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Investment Objective

Latest Update Performance 1M 3M 6M YTD SI

NAV per share 108.47 Global Equities SRI 2.02% 3.70% 9.53% 1.58% 8.47%

2021 year-to-date return 1.58%

as at 28 February 2021
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The fund seeks to achieve capital appreciation over the medium to long term by investing in a portfolio of global equity securities (or
related instruments). The fund is actively managed and focuses on companies that should benefit from structural trends identified by
the fund's manager.
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By far the best performing stocks last month were those exposed to travel and leisure and to the
reflation trade. Indeed, both our European and American exposure to financial companies
contributed positively to the fund’s performance, as prospects of an economic growth uptick were
accompanied by a rapid rise of industrial metals and energy prices, leading in turn to increased
inflation expectations. As the banking sector, especially in the eurozone, was one of the worst hit
equity sectors last year (-24% in 2020) and has been under pressure most of the time since the
Great Financial Crisis, we still see quite some upside in the following months/quarters, despite its
+14% since beginning of the year.  
As the vaccination campaign progresses rapidly in the US and in other parts of the world, market
participants become increasingly optimistic with regards to future consumer spending. The fund
is exposed to this thematic through its electronic payment companies PayPal and Global 
Payments. Both stocks had a good month, rising 11% and 12% respectively. The former rose to all-

time highs, while the latter is still trying to dust off the negative impacts from its pandemic hit
exposure to leisure (restaurants) and tourism (hotels). PayPal, specifically, is increasingly
becoming a dominant player in the online payment universe. As mentioned, its stock is flirting
with all-time highs, but if its management is proven right, Paypal shares still have plenty of
headroom. Indeed, management is guiding for a revenue CAGR of over 20% for the next five years
and a FCF generation of $25 billion (for $ 300bn market cap).  
Something interesting happened with both Check Point Software (CHKP) and Akamai 
Technologies (AKAM). Both companies are exposed to secular growth trends, as CHKP is a
cybersecurity company and AKAM helps managing global internet traffic. Both companies are also
mature and (highly) profitable. However, their growth profile is relatively low (to peers). The
lower growth profile should not be a problem, as long as its market valuation reflects this. When
both companies published their latest results, there were no major surprises. Results were in line
with consensus estimates overall and guidance bore no big surprises, even though guidance for
both might have been described as cautious. However, both stocks tumbled over 10% the day of
their earnings reports! When we decided to invest in both companies, we accepted a trade-off: a
lower return for less risk. Unfortunately, the market is focusing on growth in growth sectors.

Those companies that are not able to outperform, are discarded. Therefore, as momentum is an
important factor, and the fund is a concentrated one, we decided to reduce our exposure to “out-of-
favour” stocks: we sold our CHKP investment and we picked up Cloudflare again at about the
same valuation as when we sold beginning of the year. It is the cloud on-ramp to the three major
cloud hyperscalers and can sell a full suite of transport, security, compute at edge and other
services using both a highly disruptive technology and go-to-market strategy.
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Sectorial Allocation Thematics exposure

Top 10 Positions Geographical Allocation

BROADCOM INC 4.2%

AMAZON.COM INC 3.9%

MICROSOFT CORP 3.9%

ALIBABA GROUP HOLDING-SP ADR 3.8%

TOTAL SA 3.5%

PROSUS NV 3.4%

UNITEDHEALTH GROUP INC 3.1%

IQVIA HOLDINGS 3.1%

PAYPAL HOLDINGS INC 3.1%

ASML HOLDING NV 3.0%

Asset Allocation Capitalization breakdown
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This newsletter does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment product. Information herein is believed to be reliable but

Midas Wealth Management does not warrant its completeness or accuracy. The opinions expressed within are entirely those of Midas Wealth Management and do not constitute

an offer of investment advice. Past performance will not necessarily be repeated and is not indicative of future results. The investments discussed may fluctuate in price or value

and you may not get back the amount invested. The indices shown are presented only to allow for comparison of the Midas Wealth Management funds’ performance to that of

certain widely recognised indices. The volatility of the indices may be materially different from the individual performance attained by a specific fund or investor. In addition, the

Midas Wealth Management fund holdings may differ significantly from the securities that comprise the indices shown. Investors cannot invest directly in an index. Performance

figures reflect the reinvestment of all dividends and earnings, as well as investment management, administration and performance fees. A description of the specific fee structure

and risks of investing for each Midas Wealth Management fund is contained in the fund’s prospectus. No part of this document may be reproduced in any manner without the prior

written permission of Midas Wealth Management.

The LuxFLAG ESG Label is valid for the period ending on 31/12/2021. Investors must not rely on LuxFLAG or the LuxFLAG Label with regard to investor protection issues and

LuxFLAG cannot incur any liability related to financial performance or default of Global Equities SRI.

*On the 1st of January 2020, the Fund's name has changed from Midas SICAV Eurozone Equities SRI Fund into Global Equities SRI Fund.
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