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Investment Objective

Latest Update Performance 1M 3M 6M YTD 2018 SI

NAV per share 92,19 Midas Eurozone Equities -2,72% 3,51% 3,60% 12,50% -18,94% -7,81%

2019 year-to-date return 12,50% Performance Indicator* -1,27% 4,02% 4,45% 15,48% -12,72% 0,89%

as at 31 August 2019 * Euro Stoxx Net Return EUR (Bloomberg Code: SXXT <Index>)
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Settlement Date

French PEA

Characteristics Fund Index

Number of Holdings 43 305

Top 10 Weight 32,7% 21,9%

Avg Mkt Cap (bn €) 48,7 56,7

Med Mkt Cap (bn €) 16,5 10,7

Index overlap 27,1% 100%

Net equity exposure 99,2% 100%

Risk Profile

The Fund's objective is to provide long-term capital growth and to outperform the Euro Stoxx Net Return EUR Index. The Fund is
actively managed and invests primarily in companies of countries which are part of the Eurozone.
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Beginning of the month, the fund has dropped 6,5%, only to end the month down by 2,7%. It goes
without saying that european stock markets were rocked by concerns that the standoff between
the USA and China might ultimately lead to a recessionary scenario. Recent actions by both sides
have escalated the conflict, with the US president threatening additional tariff increases, and
China taking retaliatory measures as well as letting its currency devalue. However, as discussions
between US and China seemed to improve, stock markets rebounded towards month’s end. Non-
cyclicals as Healthcare exposed companies and utilities outperformed the market, while banks and
the auto-sector as a whole (OEMS and suppliers) once again lagged. 
The Fund suffered from its exposure to retailers as SMCP on the one hand and from its exposure
to luxury holdings as LVMH and Kering on the other hand. Luxury goods Companies were
caught in the crossfire as HongKong protests continued. Luxury brands that depend on both local
and tourist business are collateral damage from the prostests. As UBS claims that Hong Kong is

responsible for 5% of global luxury sales as well as delivering above-average profitability to luxury
brands, the pain is going to be evenly distributed. TKH dropped significantly last month (-19%) ,
after publishing disappointing H1 numbers. Disappointment came mainly from the operating
earnings miss, just shortly after investor's expectations were buoyed at the company's CMD. The
stock is now trading back at the same levels as just before the CMD end of May. Despite weaker
H1, management remains upbeat on the prospects for growth in sales and profits. Management
was even enthusiastic about the prospects for FY 2020 in relationship to consensus
estimates. TKH has a solid track record of organic sales growth, healthy operating margins
that have been expanding gradually, and solid FCF which allows for further growth through
innovation, M&A, or deleveraging. The company’s main growth driver is innovation. Management
has increased R&D spendings strongly in the past several years, aimed at new innovative
products that are launched in the period until 2020. This should boost sales in the mid-
term at premium operating margins. The roadmap suggests organic sales growth is on the
cards for several years to come, albeit that sales growth at TKH is typically non-linear.    
The fund's best performers during August were Beiersdorf, Eurofins Scientific and Frey : 
respectively a consumer staples, a bioanalytical testing and a real estate company. The three stocks
did not only profit from their apparently defensive characteristics. Indeed, each company rose on

its own merits. Beiersdorf rose after mgt raised its consumer top-line guidance for the full year
amid decent Q2 numbers. Investors also anticipate margins to be at the top end of mgt guidance.
Eurofins also rose on strong half-year results, and reassurance around the cyber-attack that had
hit the company in June. The attack had an impact on operations, but a/ all is back to normal and
2/ financial impact is likely to be modest, as insurance coverage has been confirmed. Frey stock
continued to perform well, as it is appearing on investors' radars as one of the rare growth stories
in European retail development. As a reminder, Frey SA is a property investment company,
specializing in open-air shopping centres.
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Sectorial Allocation Index Geographical Allocation Index

12,4% 34,2%

10,5% 25,5%

5,3% 8,6%

16,0% 8,9%

7,9% 6,7%

9,3% 3,6%

15,4% 1,8%

9,0% 0,8%

5,2% 3,3%

6,6% 6,5%

2,4%

Top 10 Positions Fund Index Top 10 overweight Fund Index

TOTAL SA 3,8% 2,9% ROTHSCHILD & CO 3,1% 0,0%

SAFRAN SA 3,6% 1,1% GRIFOLS SA 3,0% 0,0%

AIRBUS GROUP NV 3,4% 1,7% KERRY GROUP PLC 3,4% 0,4%

KERRY GROUP PLC 3,4% 0,4% ORPEA 3,1% 0,1%

ROTHSCHILD & CO 3,1% 0,0% BASIC FIT NV 2,8% 0,0%

ORANGE 3,1% 0,7% AUTOGRILL SPA 2,7% 0,0%

ANHEUSER-BUSCH INBEV SA/NV 3,1% 1,7% BEIERSDORF AG 2,9% 0,3%

ORPEA 3,1% 0,1% UBISOFT 2,6% 0,1%

KONINKLIJKE PHILIPS 3,0% 1,0% ORANGE 3,1% 0,7%

GRIFOLS SA 3,0% 0,0% SAFRAN SA 3,6% 1,1%

Asset Allocation Capitalization breakdown
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This newsletter does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment product. Information herein is believed to be reliable but

Midas Wealth Management does not warrant its completeness or accuracy. The opinions expressed within are entirely those of Midas Wealth Management and do not constitute an

offer of investment advice. Past performance will not necessarily be repeated and is not indicative of future results. The investments discussed may fluctuate in price or value and

you may not get back the amount invested. The indices shown are presented only to allow for comparison of the Midas Wealth Management funds’ performance to that of certain

widely recognised indices. The volatility of the indices may be materially different from the individual performance attained by a specific fund or investor. In addition, the Midas

Wealth Management fund holdings may differ significantly from the securities that comprise the indices shown. Investors cannot invest directly in an index. Performance figures

reflect the reinvestment of all dividends and earnings, as well as investment management, administration and performance fees. A description of the specific fee structure and risks

of investing for each Midas Wealth Management fund is contained in the fund’s prospectus. No part of this document may be reproduced in any manner without the prior written

permission of Midas Wealth Management.

The LuxFLAG ESG Label is valid for the period ending on 31/12/2019. Investors must not rely on LuxFLAG or the LuxFLAG Label with regard to investor protection issues and

LuxFLAG cannot incur any liability related to financial performance or default of Midas Eurozone Equities SRI.


