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Investment Objective

Latest Update Performance 1M 3M YTD SI

NAV per share 101.02 Midas Eurozone Equities -1.92% 3.46% -0.08% 1.02%

2018 year-to-date return -0.08% Performance Indicator* -0.82% 2.53% -0.30% -0.20%

as at 30 June 2018 * Euro Stoxx Net Return EUR (Bloomberg Code: SXXT <Index>)
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French PEA

Characteristics Fund Index

Number of Holdings 40 298

Top 10 Weight 32.6% 19.3%

Avg Mkt Cap (bn €) 26.2 58.1

Med Mkt Cap (bn €) 11.2 12.6

Index overlap 19.0% 100%

Net equity exposure 99.7% 100%

Risk Profile

30 June 2018

The Fund's objective is to provide long-term capital growth and to outperform the Euro Stoxx Net Return EUR Index. The Fund is

actively managed and invests primarily in companies of countries which are part of the Eurozone.
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After the February to April soft patch, we saw somewhat better oriented macroeconomic numbers 

hitting the tapes last month. Those reassuring numbers were to no avail however, as 

“Trumponomics” as well as a less accommodative monetary stance by the Federal Reserve  

dominated financial markets. The United States are trying to put some protectionist measures 

into place by increasing duties levied on a number of imported goods on the one hand and by 

protecting strategically important assets against foreign (read “Chinese”) interference on the 

other hand.

By far the worst region to be invested in were the emerging markets. Emerging currencies, bonds 

and equities all suffered from rising refinancing rates, multiple country specific issues (eg 

Argentine, Turkey, Brazil, Iran,..) and US protectionism.  The MSCI Emerging Markets Equity 

Index dropped 4.6%, as heavyweight China bore the brunt of Mr President Trump’s protectionist 

measures. 

The fund underperformed its performance indicator, impacted by 1&1 Drillisch, and to a lesser 

extent by Siltronic and Valeo.

Drillisch’s stock price has been penalized following worries about intensifying competition 

which could put pressure in the short term. However we think that, given the segment concerned 

(i.e the low end of the mobile market), the financial impact should be mitigated and remain 

convinced by the growth prospects of the company.

The semiconductor segment has had an enormous run over the past few years. It doesn’t seem 

that the end of the business cycle has been reached yet. While we still see some upside on the long 

run, implementation of tariffs triggered market anxiety about chipmakers and the supply chain 

such as Siltronic.

The automotive sector has been particularly targeted by escalating trade tensions. While the fund 

exposure to this segment is mainly via its supply chain (Valeo and Brembo), we have no direct 

investments in manufacturers and hence benefited from our smaller exposure to the sector. 

Elis, Saras and Eurofins contributed positively to the fund performance.

Eurofins’ Management recently raised its guidance, easing some concerns over organic growth 

prospects.

Saras continued the rebound from February’s lows. As the US has reinitiated sanctions on Iran, 

Saras was considered to be at risk for they would have to shift some oil sourcing. This potential 

shift would come with modifications to its installations and thus bring along an increase in costs 

and lower output volumes. Management has played down those risks recently.

After its acquisition of Berendsen last year, sentiment turned negative on Elis, which is best in 

class in a defensive sector where market share is important.  Investors’ were mainly negative on 

the ailing UK business it had acquired through Berendsen.  However, management has clearly 

confirmed that the UK turnaround is ahead of schedule. 
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Sectorial Allocation Index Geographical Allocation Index

13.3% 32.8%

9.3% 28.3%

6.3% 9.2%

18.3% 8.4%

8.4% 6.5%

9.1% 3.4%

15.3% 2.0%

8.8% 1.0%

3.5% 3.5%

5.1% 4.9%

2.4%

Top 10 Positions Fund Index Top 10 overweight Fund Index

BASIC FIT NV 3.7% 0.0% BASIC FIT NV 3.7% 0.0%

WIRECARD AG 3.5% 0.4% TKH GROUP NV 3.4% 0.0%

AIRBUS GROUP NV 3.5% 1.4% WIRECARD AG 3.5% 0.4%

TKH GROUP NV 3.4% 0.0% ROTHSCHILD & CO 3.1% 0.0%

ASML HOLDING NV 3.4% 1.7% GRAND CITY PROPERTIES 3.0% 0.0%

ROTHSCHILD & CO 3.1% 0.0% STROEER SE & CO KGAA 3.0% 0.0%

COVESTRO AG 3.1% 0.3% INTERPUMP GROUP SPA 2.9% 0.0%

GRAND CITY PROPERTIES 3.0% 0.0% COVESTRO AG 3.1% 0.3%

STROEER SE & CO KGAA 3.0% 0.0% KERRY GROUP PLC 3.0% 0.3%

KERRY GROUP PLC 3.0% 0.3% IPSEN 2.7% 0.1%

Asset Allocation Capitalization breakdown
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This newsletter does not constitute an offer to sell or the solicitation of an offer to purchase any security or investment product. Information herein is believed to be reliable but

Midas Wealth Management does not warrant its completeness or accuracy. The opinions expressed within are entirely those of Midas Wealth Management and do not

constitute an offer of investment advice. Past performance will not necessarily be repeated and is not indicative of future results. The investments discussed may fluctuate in

price or value and you may not get back the amount invested. The indices shown are presented only to allow for comparison of the Midas Wealth Management funds’

performance to that of certain widely recognised indices. The volatility of the indices may be materially different from the individual performance attained by a specific fund or

investor. In addition, the Midas Wealth Management fund holdings may differ significantly from the securities that comprise the indices shown. Investors cannot invest directly

in an index. Performance figures reflect the reinvestment of all dividends and earnings, as well as investment management, administration and performance fees. A description

of the specific fee structure and risks of investing for each Midas Wealth Management fund is contained in the fund’s prospectus. No part of this document may be reproduced

in any manner without the prior written permission of Midas Wealth Management.

30 June 2018


